Senatorial Candidates Free
to Spend and Make No
. Aceounting.

RULING BY DAUGHERTY

Says That the Federal Taw

of 1907 No Longer Is
Held Effective.

CORPORATIONS NOW FREE

May Contribute to Politieal
Funds, as Legislatures Do
Not Elect Benators.

8pecial Nispateh ta Tum New Yonx Hemaio

Naw York Bareas, |
Washington, D. C.. July 3. §
Not only has the limitation on ex-
pendituren of cardidates for the Hen-

“dte I oelmary and flnal slection cam-

paigns been Temmoved but the Federal
Inw of 1007 prohibiting corporations
from contributing to campaign funds
i ne longer in effoct 80 far as Senas

" torla! cundidates are concerned, ace

ecording to the latest interpretdtion of
Attorney General Daugherty’s ruling
in connecrlon with the Bupreme-Court
dectslon In the Newberry .case,

Sinee the disclosure several weeks | otn

ago by Tue N#w York HErALD that
there was ne restriction under the
Attorney-General's rullng on the cam+
paign-expenditures of Benatorial can-
didates In either the primary or final
electlons and the further disclosure
in an article published last Monday
morning that no action has been taken
by Congress to remedy this condition
const'tutional lawyers have been give
ing renawed attention to the whale
question of money in this yvear's po-
Htical eampaign.

Construlng the corrupt practices act in
connection with the Newberry decision,
Attorney-General Daugherty in letters
to Representative Luce (Mass.) and Sen-
ator Pomersne (Ohlo) held that it was
unnecessary for candidates for the House
or Senute to file expense statements for
thelr primary eampalgns and that In the
ecnse of Senatorlal canldates the restric-
tion wns removed also with regard to
the expenditures in final election cam-
-pnltm becauss, as he explained, “United
States Senatorp are not now elected by

the leglalaturds of the § s
plated in the ‘eqmm practices act.”
No Change C piated

1t ‘wbula be & simple matter to change

the ‘act In this respect so us te bring up
to date the language which was enacted
inte !;w before the adoption of the con-
stitutipnal amendment providing for the
popular electlon of Henators. But noth-
:ng hag been done by the Benate except
to refer saveral billsa on the subject to a
subcommittes, whioh fs apparently too
busy with othér things to report them.

Adopting tne same lne of reasoning

which Mr., Daugherty followéd in con-
gtruing the law limiting Benatorial clec-
tion expenditures, it becomes apparent,
actopding to the view of several Bena-
tore, that the earlier not of January 286,
1907, which prohibited corporations from
'makl contributiona to the election of
Fre t, Vice-President, Benators and
Itspresenatives, is Invalld in the oxse
of Senntors,
* That act provides "it shall be unlawful
for any corporation whatever to make
@ money contribution In connection with
any electlon at which Presidential and
Vice-Prestdential electors of a HRepre-
sentntive in Congress |s to be voted for,
or any electlon by any Siate Leglslature
of a Unlted States Benator.”

Since United States tors are no
longer selected by the tures of the
different States, but by & direct vote of
the people, Senators and constitutional
lawyvers are dlsposed to belleve the “1d
fs off" regarding Semators, and there are
no restraints now on conporations as re-
urda enmpllsﬂ contrl

mu: was caused at the Capital
when ft was pointed out that apparentiy
ecorporations can get into polities with
hoth feet by contributing freely to help
Ut over mome favorite, who In turn will
expocted, If not required, to lvok af«
ter their interests in the Senate.

0ld Abnses Recalled.

Senatois who reealled the abuses
which crept Into  legisiation prier to
1007 when the corporations were curbed
by the enactment of a stringent law
ellminating them from polltics made
dire predictions.  Secretly, however,,
mome of the Senntors up for reclection
may be glad of the situstion and may
make the mest of the opportunity.

Senators who favor clean elections
told In deiall of some of the nefarious
activitles of the corporations In the old
dayn and how they expected In retirn
for blg campalgn contributions special

i

$1,000 and not less than $280, or
by ment for A term of not
—re mmr.ormn.m

to plug the leaka In'
caused by the declslon of the Supreme

dulcnad

lmm 1:1:{

munﬂn.lummnahlm

chance only that any of them wil be

inte law In time to become
the leetion.

confing ite activities Iy to

tarift, bonus and the ship subsidy
bill untll mieasures are disposed of.
The Indicatlons are that when they are

off the calendar It will be so late In the
summer 1t will be Impossible

Congress In session, as the majority of
the members desire to get oot to thelr
distrlets to fix up thelr political fences,
However, in view of the discovery con-

by the election laws.
However, In New York, Pennaylvania,

placed no Hmit on the amount that can
be oxpended in n Congressional cam-
palgn. so that If Congress does not pasx
an mct limiting the amount candidates
in those States can spend all they want,
Under the recent ruling of the Attorney
General they are not obliged fo
with Congress any statement of expen-
ditures In conneotion with the nomina-
tlon or the tlecuen

In New J the State law
that amount w m be spent in
ald of the candidacy of any candldate
for nomunation for United States Sena-
tor at election shall not
oxceed $50,000. The sameé amount may
be spent at the general election by

candidate,

Need of Rentrictions.

Anott b of y In polities,
in the cpinion of many of those urging
Congress to enact a corrupt practices
law which will stand the test of the
Bupreme Court ls the lnck of restric-
tions In the amount that a candidate
may spend for his or heér necessary per-
sonal expenses Incurred for transpor-
tutlon and subslstence, statlonery and
postage, writing or printing and dis-
tributing letters, drcnuu and pomters

and for telegraph and telephone service.
Hepresentaiive Awhbr (N. J.) feeln
that any mew corrupt practices act should

not be too liberal In that provision.
Discussing its abuse, he sald during the

debate whila framing the eorrupt prac-
tices bill recently introduced In the
Honse :

“I want to tell you what happened |

in my State, One of the eandidates for
Btnte Senator spent $20,000 for adver-
tsing, &¢., which did not come under
the provislons of the corrupt practices
act. Hea advertised like you were
advertising anvthing %lse, TIn other
words, he made It absolutely impossible
fcr anybody to run against him that
was not comparatively wealthy. In my
Ce 1 district last summer a
man came In there who had never lived
thiere and voted once, He ?mt $560,000,
and I think came within elght votes of
neminating himself, fThat just shows
you with that provision In the act you
can do mors toward corrupting toe
voters than you can do In most any

(!lﬂ.) took this
has

pending In

“A rich man can get on a traln or in
a's automobile and he can go from house
to house, town to town, mmu:!:d l;:
community all over the country,
w11l not take a long time to spend sev-
aral thousand dollame. A poor man who
does not have it to spend must stay at
home,"

Hepresentative Appleby also polnted
out that the pro| sent out by
1leh cand!:-uru 'o"::c‘n“hlom by

oxpert publieity ‘men, who are ac-
quainted with all the méthods of adver-
tizing products for sale, and 1 think It
s the most insidious Influence in Ameri-
can life to-day.”

ROUTE TO EAST VIA U. S.
PLANNED FOR EUROPE

Shipping Board Board Will Offer
Stop

Overs Here.

Jamea W. Boring, advertising manager
of the Shipping Board, has completed a
survey of travel conditions Dbetween
Furope and the Orlent that has inspired
him to announce that an advertising
campalgn will be begun at once to popu-
larize the route between these two see-
tiows of the world by way of Ameriea.
European and Orlental publications will
be used to make tha route better known.
Fast Shipping Board wvessels run by
the United Btates lines will bring pas.
sengers from HEurope to Amerlea and
they will be (ransport lahcm:t :.:lt‘
continent arrangement with the rail-
roads and ‘;:hr embark for the Far Enst
by Shipping Board liners from Beattls
and San Franclsco.

A specinl rate of §820.50 will take the
European traveler from Europe tb the
Orlent by the new arrangement. He will
have first class transportation all the
way, Inchding Pullman bertha on the
traine. Mr. Boring sald:

“The cheapness of the rate should not
only bring Increased _revenue to the
United Btates Shipping Hoard vessels
but should greatly increase travel in
Amarien of Buropeans and Orientals,

In order to provide for this a stop over |-
those

Gf nine months In allowed on

through tiokets,”
CATRERPILLARS n‘vr FORESTS,
Ruotna, Sask., July b6.—Caterpiliars

&"1:2:.‘“ fifty square miles nt

otk of 445 West I
cm of 449 1684
‘battan, In th(lltl.!';":

MISUSE OF CREDIT |
AFFLICTS WORLD

Sir Drummond ]).mmmmld,-
Fraser Lays Finaneial Evils
to Want of Trust.

REMEDY I8 CONFIDENCE

English Economist Favors
Adoption of Modified Inter-
u’upna.l Credits Plan.

TlhumMotnMﬂm
by prominent English ecomomints on the
subject of Internationsl credits, The
first two, published In THE NEW YORK
HERALD, were writtéen by Hartley
Withers, editor of the Lomndon “Econo-
mist.” Other artleles will follow.

By SIR DRUMMOND DRUMMOND-
, FRASER, K. B, E.,, M. Com,

Copyright in all cownfries voweronl
Spevial Correspondence to Tum New Yomx
HammaLn.

Loxpon, June 24.—The world at the
prezent time is suffering from an in-
&ldious disease called mistrust. This
mistrust has been slowly undgrmining
the gound basis upon which International
trading was conducted before the war,
The canse of the mistrust was the mis-
use of credit by the Governments for
non-productive purposes during thé war,
followed by the misuse of credit by the
traders for the world supply of goods
at any price during the boom Immedi-
ately after the war,

‘This misuse of credit brought lhnut
Instabllity of h es, which |
mistrust in the abllity of the taker of
cradit to pay the glver of credit, and
naturally gradually reduced interna-
tional trading to a minimum. The mis-
use of credit by the Governments re-
sulted In floating debts (which have
constantly to be renewed) as wall as ex-
cassive note iesues, It I8 necessary that
these be imilated by the people in
the form of Government lomns bearing
an attractive rate of interést, the re-
payment of which I8 deferred for a
period of years,

Intarnational trading has also suf-
fored from lack of extended credit and
banking facilities. As long as the banks
are called upon to finance these floating
dehts they cannot adequately finance the
international trading of the world. And
the importers, although they could ob-
twin eredits, are afrald to take these
credits because of the coptinual depre-
clatlon of thelr awn currency, This is
why an international eredita plan must
e devised which will plngg fts way
through this massive block a return
of the old confidence between traders
and countries,

The Ter Meulen Plan,

The International eredits plan (ter
Meulen) of the League of Nations was
universally adopted by the f(‘nancial
experta at the Brussels conference. This
plan, which was evolved for the restora-
tion of Internciranal trade between the
ordinary importer and the ordinary ex-
porter by means of a collaternl bond
to be lssued ngninst the pledging of
national assets; the writer zoon found
would not appeal to the impoverished
ccuntries,

The plan has now been modified to
Include long term credits for fecon-
struction purposcs, which the war torn
cauntries are willing to adopt, and for
which they are willing to pledge their
national assets and even (where neces-
sary) to submit to outside control.
Some of the countries which have ap-
plied for the iInternational credits plan
aro liable *for reparations. As the
Reparations Commigsion has a first
charge on their national assets, mat-
ters are rather complicated. But the
most tangled skeins can be disentagled
by patlence and the will to deal fairly
and lmpartially.

To Restore Confldence.

What ls needed to restore universal
confidence In & strong lead from the
govéirnments in lending countries. The
vacilinting poliey of, for Instance, the
British Government, hasa had a deter-
rent offect Instead of acting as a con-
ftructive stimulus, It is only natural
that the war torn countries should
seize every promise offered of a golden
harvest without the pledging of thelr
resources and the adopting o the
drastle Internal reforms required by
the International credits plan.

But as each glittering hope proves
to be m mirage, the countries are grad-
ually finding that the stable, unroman-
tie and unpopular original plan ae-
cepted by the business and export com-
munity of and America 1a to
be thelr one hope of outside help, ho-
eause It In dependent on concurrepnt in-
alde reform.

This plan alons has an economlic
value, because the nltimate loss falls
on the borrowing and not on the lend-
ing countries. The export ecredita
scheme of the Britlsh Government
throws the ultimate loss upon the tax-
payers of the lending countries, who
thua shoulder the risk and find the
money as well, while the borrowing
countries gain the oredit without the
risk. The proposed eorporations will
also depend on the governments guar-
antecing the capital and Intereat., It
will be surprising If the conditions at-
tached to such a :mnur art not too
oneraus (o be

Lessons From Hisfory,

If history s of wvalue ita lessona
must be applied to present day condl-

tions. After the Baring collapse In
the nineties credit was
ployment was rife. All sorta of

cope with the stagnation of trade. It
was only after the colonial and for-
nign borrdwers realised that they had
to cover thelr expenditure by their
revenus before they ecould obtain Hreit-
ish eapital for thelr economic Aevelop-
ment that they set to work to become
“solvent borrowera.” ‘Then thelr re.
covery waa rapid, This Is what Is
necessary to-day,

Thia s what Ameriea recognized
when the writer lald the principles of
the International oredits plan befors
Amaricans of note, Influence, busineas
aoumen and larger vislon. They were
prepared to adopt ghe plan, although
they refused to go to Genoa and The
Hague, and although it was & plan
fathered by the League of Natlone, be-
cause they saw that the lemgue made
the Ideal, nonpolitical trustes for the
pladged assets, They, with the Insight
and alertness which a blg, new coun-
try seems to produce, saw tha value
of expnnsion of credit; they saw the
advantages of a “bond on tap” to at-
tract people's money; they msaw the
necessity, above all, of the Insistence
on the fiscal Internal reforms, leading
with surn steps to the balanc'vg of
budgets, which s the bamle principle
of the international eredita plan.

SHEK COMTOCK'S BODY.

Life guards at Long Beaeh, Lo 1., yes-
terday were searching for the hody of
W. W, Comatook of Manhattan, drowned
Tuesdny afternoon a mlile enst of the
Brighton Hotel there, when the high
waves carried him beyond his depth,
Comml. who was l.mulo to swim, went
uu'ln. David C.

Atreat, Man-

FOUNMTIOﬂ (ms
BACK ONE PATENT

Garvan Concern Has Disposed
of Process to Westing-
house Company.

COURTS MAY GET ISSUE

Alien Property Custodian to
Demand Return of Huge
Properties This Week.

fpecial Dispatch to Tum Ngw Yorx Hesavp.

Wadningiao, B . Juiy' 5. |

The Chemical Foundation Corporation,
on which demand Is to be made this
week, at the direction of President Har-
ding, for return to the Allen Property
Custodian, Thomas W. Miller, of all
Gierman patents, trademarks and eopy-
righta turned over to It by the last
Administrution, has come Lo térms with
some of the concerns that challenged itn

right to retain these patents

That the foundatlon thought It wise
to compromise in one case at least be-
came known to-day when It was learned
that patents claimed by the Westing-
house Lamp Company, Ine, of Pitts-
burgh, turned over to the Chemleal
Foundation by Francls P. Garvan as
Allen Property Custodlan, were re-
turned to the Westinghouse people after
Mr. Garvan had become president of the
foundation,

The District of Columbia court records |
ghow that suit was filed by the Wutln;-
house people agalnst the Allen Property
Cunstodlan in December, 1921, the Chemi-
el Foundatlon being named as a party,
Col. Miller, who had become custodian,
and against whom the sult was flled,
took the position that he could not go
behind the acts of his predecessors. Both
sides argued thelr case In courta, When
this peint was reached the Westinghousa
concern asked that the suit hoe dls-
missed, It was learned, however, that
while the case was mdln‘ the Chemiconl
Foundation reach An ag ent with
the Westinghouse Cnmpnny whereby the
latter company obtained the patent I
claimed.

Hint of Trading.

The patent In question was No, 1,180,-
264. Tt pertained to an incandescent
hody for an electric lamp, Mr, Garvan
had sold it to the Foundation, of which
he is now president, along with the
ather German patents, for $250,000,

This phase of the situation, which
carries & hint of trading in these patents
aoquirdd by the Chemleal Foundation,
wns brought to llght here to-day at
the same time that ©ol. Miller served
notice that he would demand the re-
turn of all the patents and, in case ot
refusal ask that the Department of
Justles take steps to recover them
through legal processes.

Whether there were trades with other
claimants of patents held by the Cheml-
eal Foundation i& not indleated. 'The
history of the case Involving the West-
inghouse Company Is regarded as sig-
nifieant at the present juncture because
of the llght It throws on the haphagard
way in which patenta were taken over,
arelgned and handed back to persons
with better clalms,

It appears that the patent that
brought the case in the district courts
was taken over by A, Mitchell Palmer
on March 1, 19018 Tt was registered

as the property of Anton Lederer of |

Viennm, Austria, but the facts developed
while the case was pending showed that
the Westinghouse company had secured
cantrol prior to the time that Mr. Pal-
mer acted.

Huge Suma Involved.

Mr, Garvan was president of the
Chemieal Foundation when court jpro-
ceedings were quashed and an agree-
ment between the contending partias
reached out of court. On the face of the
actlon for dlsmiseal taken by the Wast-
Inghouse Company It looked as If *Lis
concern got the worst of the ltigatler,
but the fucts would indicate that the
Foundation was party to the quasking
process and that the lamp company got
what it claimed as jta property,

Col, Miller's demand on the Chemlenl
Foundation, st the direction of Proal-
dent Harding, results from charges
made in the Senate and elsewhere cone
corning the alleged manner n which
officials of the foundation have favorcd

Amerloan concerns credited with the
ambltion to secure 4 monopply of the
dye Industry. Hundreds of Tilliona of

dollars are Involved In the patents and
transactions,

The Chemieal Foundation was organ-
ized during the war and s reported to
have purchased hundreds of the 4,500
chemical patents secimed from the CGer-
mans which wera Intended to be leassd
to Amerlcan dye Industries. Mr, Gar-
van has been president of the concern
slnoe he retired as Allen Property Cus-
todlan In March, 1921,

Col, Miller declared to-day that If the
officinls of the foundation refused to
return the German patents Immediately

gteps would be taken to institute a euit |

of equity In the District of Columbia for
the return of such af this property as
w in the possession of the Chemlout
Foundation,

Ordered by Harding.

Thess proceedings, should they be
necessary, will be conducted by the De.
partment of Justice and the matter
will then be fought out in the courts,
The demand will go out just n® soon
as ite form has Been approved by of-
ficials of the Department of Justice.
Coal. Mlller took the matter up to.day
with acting Attorney-General Gofr,

Col. Miller sald to-day that he did

not think It necessary to reply to the Finth

charge of A. Mitchell Palmer and Mr.
Garvan, both former custodinns, that
the present move on the part of the
Harding Administration to recover thess
patenta from the Chemical Foundatlon
f¢ only part of German propaganda,

“My chief duty now,” sald Col. Miller,
“Im to earry out the instructions of
Presldent Harding and that (s what [
am going te do.'

It was pointed out hy Col. Miller
that, If the German patents now In the
hands of the Cherpleal Foundation are
restored to the Allen Property Cus-
todlan, Ameriean [ndividuals and dye
industries will be permitted to make
applications for U bled
to use such patents and copyrights.
The patents will bear the same reln-
tion na the other property of Germany
and German subjects now belng ad-
ministered by the Allen Property Cus-
todian as trustes.

DECIDES AGAINST NEMENOFF,

Judge A. N, Hand In the T'nited States
Bupreme Court yesterday sustained Peler
15 Olpey, the referee In bankruptey who
ordersd Gen, Gregory Bemenoff to roply
early last month to questions propounded
Ly oounmel for the trustee In bankruptoy
of the Youreveta Mome and Forelgn
Trade Company, Ine. Semenaff was al-
liged to have welsed goods of the Lank-
rupt concarn to the value of somes $480,-
000 and converted the procesds to his
own use. He was lodged In Ludiow

streot Jall, after falling to produce the
$£5.000 ball demanded, Beveral ARD
he wae raported In Vancouver, B. €, on
ki way to Siberia.
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